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Opinicn

In cur opinion, the fnancial statements refemed 10 above present faly, In a8 matecsl respects. e
fnancisl posticn of Iadego Alrics Project s of December 31, 2013, and the changes in its net assets and
s cash Nows for Hhe yoar then ended N 2ccordance with Sccouning prncipies genatilly Acoaied in e
Usited States of America

Prior Period Fisancial Statements

The financal statements of Indego Africa Project as of Decomber 31, 2012, ware 3uced By oier sudion
whose report dated Novermber 11, 2013 expressad in wrmodfiod Coweon on those Stanoments.

The Casodin Goef!

Red Bark, New Jersey
October 26, 2014



INDEGO AFRICA PROJECT
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31,
2043 212
ASSETS
CURRENT ASSETS
Canh pod egurvidents $ 53 $ ¥ans
Accounts recerable 21.50 1,706
Merchasdae for resake 41 392 14724
Propasd axponses . 5280
Totul cutrant Exsots 118 451 196 505
PROPERTY AND EQUIPMENT NET 9740 12534
OTHER NON-CURRENT ASSETS
Long-lonm nvesimenss . 6 806
$ 120200 § 215040
LIABILITIES AND NET ASSETS
CURRENT LWABILITEES:
Accounts paryatle snd accrued eapennes $ 20812 S NS
Deforred reverue - 2,783
Total Lobénes 20812 29,958
NET ASSETS
Urnrestricied 107, 38 19029
$IMIN0 328z

See sccompanyng noles 1o fnancal stslements



INDEGO AFRICA PROJECT
STATEMENTS OF ACTIVITIES
YEAR ENDED DECEMBER 31,

2013 2012
REVENUE AND OTHER SUPPORT.
Contritutons $ 2407t § 220077
Product sales - net of expense of $106 487
and $157.111 ot %07 100077
Fundraising events 33,302 14513
Imeesiment ncome 03 b LV
Realkzod gan on nvesivents 1067 .
Usrealized gan (10ss) on isvestiments - 649
Othar income 1 508 1 563
TOTAL REVENUE AND OTHER SUPPORT ST de02%
EXPENSES:
Program servicas -3 30091
Supporting services
Fundeaising 38347 22402
Maragement and general -\ 40479
Tomal supponing senvices ssxr eram
Tetai axponses ~S70850 82w
CHANGE IN NET ASSETS (52.902) (48 029)
NET ASSETS. BEGINNING OF YEAR 190200 238316
NET ASSETS. END OF YEAR $ 107388 $ 100290

SO0 dCCOMPAN g NS 40 BNanoal stalements



THOUWNEE oty o fjow Bulusduocor 003

wach wit “l i %001 wou i whi A 04 18 %
TIwRt To% § Tvix 3 THont TWSoY we 3 Inw ol e Sevontes w0y
[y : ' o= Wt ° ‘ =T33 VOMIRNN
083 ws e 141 "4 MWWec L Wi ome s PPN Syl 2etudve a3
Wit el W e Yool ne we SOPNTND D Wt
L - v [ (1333 - : wee sele0) way
e - 1) . EET - S . BAv o,
e - oA Wi a0l - Bl e PRSPt L
179 4 i i e e - oy "> Ourtispagey
mm PR . o oo new v e Sy oYLy
Fi- b4 s 2 ars “y'l e o 2. A Duw BetoE
e [ w4 . =o' 0T ! . V7 4 [T Xl ]
- i fa= . e's e i . 113 owded 0RO
RS ’ . 4] sl . . wei 1y
[« 244 r . [ 4] o9 v . oy A D)
- > o - 2T sy . W 3000 ue iy
Sl ’ . wyee IKLse . . it W00 SRy ey
LUy g . o't 0w . . we'n W0 Do 4 punyy
trrsetie e
RO W W mor TWWE @R e TWhE STAkS Pavam DAY SRS 02,
wma . Rt i - SO ) - S 1T ) W oy saoe ptileg
«wrn 11 1 oL bav g §ue'ts 008 o "0 S ) 2Ly
MTML S e S GiCYL § FRL0NSE NS mi'ms [+ 7% 11 21041 Sans
SR8 Dt Put Shunes
WAAEE T meen S Comeow]  WOARS el Rem0y  Taweeund S
oy [ we oy ey wesale.ny welong
P NE ooy NS Lo
e w




INDEGO AFRICA PROJECT
STATEMENTS OF CASM FLOWS
YEAR ENDED DECEMBER 31,

2003 2012

CASH FLOWS FROM OPERATING ACTMITIES
Change n net assets $ 902 3 (400205

Adpatments 10 roconcie change n nel assets
90 net cash flows rom operating activiios

Deprecason eporse 2.70% 1,393
Unrogizod gasn o0 nvestments . 549
Aeslged gisn on Pvestments {1.057) .
Changes n operating assets and lobdies:
Accourts recewable (9,552) AL
Merchandse for rosade (28 588 1243
Cuoposits on mvertory . 10667
Prepad aspenses 5280 (3. 780)
Accounts payatile and accrued exgpenses (1,562 22,00
Deforred reverue (2,783) 2,784
Net coh flows fom operating achvies 110 850) 4.0
CASH FLOWS FROM INVESTING ACTIVITIES
Puchases of property and equipment . (13927
Proceeds fom sales and matusty of kong-lerm nvesimonts 7,666 .
Purchases of bng-toem isvesiments . {6, 960)
Net Cash Soms fioen nvesting scivbes —1Ees  20087)
NET CHANGE IN CASH AND EQUIVALENTS {110.904) (16,087)
CASH AND EQUIVALENTS, BEGINNING OF YEAR 164713 g2
CASM AND EQUIVALENTS, END OF YEAR $ samn $ 184715

SUPPLEMENTAL CASH FLOW INFORMATION

Interest pad s 2 -

See sccomponywg notes 10 Anancl stalaments



INDEGO AFRICA PROJECT
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012

NOTE 1 « NATURE OF THE ORGCANZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

Nature of e Orpanization - Indego Alrica Project (the "Organizaton”) is & nonproft Organizaton qualted
indee Secton 201(c)Y) of the Internad Revenue Code and was formed in 2008, The Organason & an
novative SOCl enterpnise Tat PDAMINSMS with WOMGS ANears v Reands on & far ade bess o dwe
forward & sustaeadlo, long-term soluton 1o systomic poverty s Adnca.  The Organization's support comes
preranly rough product sales, donations, and fundralsers

AR Innovations L, o refated company of Indego ANica Project, was formed on May 22, 2012, AR
novations Lid. (he "Company”) is & Rwandan company kenied by shanes pursusnt 10 it in Sccondincn with
he Companias Act of the Reputiic of Rwanda

Basis of Presentation - Tho accompanyng franciel statermests fave bees prepared on the accrusl tass of
AOouning I AcCoriance Wi generally acoopiod accounting prnciples. Net assols and revenues,
APEnSes. gans, and l0sses re Cassifed based On the eNsience of IsenCe of SOMrITRased fealrictions
Accordingly, net assets of T Organcation and changes heren an classfed and reported as follows:

Unrestricted Nor Assers - Not ssets that are not 3uBiec! % doncr-emposed stpuistons.

Temporarily Restricted Net Assets - Nel assels subject 10 dontr-mposed stpulstions that may o
will Do e, oiher By actions of e Organization andior the passage of me. There are No Sempornary
restnciod assets.

Permanently Restriciod Net Asses - Net assets subiect 10 SO0 arposed stpuatons that thay e
maintained porvanantly by Be Organtaton. Gessraly, B donors of these sssels permd e
Organizaton 10 use af or part of the Income earmed on any related wwvestmonts for general o
SoeOlic purposes. There &0 NO PEIMANENTY feaiciod assets

Contribugions « Contrbutions received e recorded s crnvesiiciod, temporinly resicied o parmansetly
FECed SUPSOt Sepanding 0N Be sxisience and'or natute of 8oy JoNor restrcions.

Contrbutions ave recoprized when the Condr Makes & Sromiss 1 gve % the Orgastaton that B
sbalance, ncondtionsl Cortributions that are rostcied by the donor are reporied as NCroases in
wnrestricied net assets 1 he restictions cgee n e FSoal yoir n whnch the Contibulions ire recognend. Al
Ot SONFrediicied COntlutons e feparied a8 NCteases In temporarly of permanertly restcled net
sasets depending on the nature of Pe restricions. YWhen a restiction expires 1hat S when o stpulated time
PESYICNON onds OF PUPOSe Mesincion & accomplahed, lempotarily feslricind nit Risets o reclasaliod ©
Ul icied Nnet Assets And Spcrtnd n the staterment of activites o5 net assets released from restrictions

Donited Sorvices, Materials, and FociVties - Donaled mtonals ace recorded i contitutons o Pew
sateralod far viduos & e date of donation

Contributiong of services e MOoganed 1 e francisd stitementy @ e services echance of creale non-
fnancial assets or require specaized skils, o provided by indhviduals possessing hose siills, and would
typecally need 10 e purchasod I Nt provided by doNaBon.

Urpad voluntoer offcers, COMmilines, and nshucions conduct ponions of the Orpaneation's functons. The
value of i contituted Sere & Aot efiacied I the acoompacyng fnancial stlements since Phe volurteer's
tme doos not moet the ofera ke recognition under FASE ASC 963806, Accourdivg & Condnbutons
Receved and Contrdetions Made



INDEGO AFRICA PROJECT
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012

NOTE 1 - NATURE OF THE ORGANZATION AND SUMMARY OF SIGNFICANT ACCOUNTING
POLXCIES: (Continued)

Use of Estimares - The prepantion of feancal staterments in conformity with generally aC0epied Accourtng
pecpies requres eslimadis and assumetons 10 be mode that aect the reponnd amounts of assots and
Kibdters and Ssclosure of contingent assets and labiltios & Te date of Te Mnanciyl statements and he
reponed amounts of revenue d expenses during the reponied period. Al results coukd Gffer bom Pose
eslinates

Cash and Equivalants - The Organzaton considers a8 highly gud debt mstuments purchased wih &
matirty dote of Bree MONDs Of ke and conficats of deposits that do not contaln Materad ey wilharrwel
penaliies 10 Do Caah egurealents.

Accounts Recolvable — Accounts recawvatie s recorded prmanly 100 product sals and & seporied o net
resizabio value ¥ the amounts are due Within One yei. An sliowance for doub®is accounts is based o0 an
alyss of expechiod CoBRCION Al deterrmined rom exparience. No Mowanoe for doubthd acoounts wirs
corsidered necessary as of December 31, 2013 and 2012

rvestmenes - irvesiments in marketable securties with readly determnabie far valses and o rvestments
ﬂmm“wuwﬁubhdeM.wm
uveaized gaies and iKases are reflocind on the stalement of activites

Donated vestmonts are secorded ol Toir market value at the date of DR Irvestments in closely-teld
corporate stock will Be reconded at apprasod volue when cetdemingtle. Lisless specifc probbitve couses
e contared In he DR Insruments, Lunds fo0 vestawnts have been combined Mo 0ne vestment pool.
noome earred Yom Ho ownership o Ssposiion of pooled Nvesiments e Mlocaind 10 e various Ands
Based on Do percentage of ownership interest of such funds n e rrvestment pool Gains or losses on he
sale of irvestments e Selermaned based on the speciic identficason methad

Mnventonios - Merchandise held for sale consist of artisan products for wholesale Bed setad sale Isveriories
20 staded o COBt, vluod USINg the avernge coat mathad @t the ower of cost or market

As of Decermber 31, 2013 and 2012, he Orpanzation's eatre mvesiry s produced in the county of

Froparty and Equipment - Propey and equigment e canod ol cost. loss pocumuiated deprosation
Propenty and egugment am depreciatnd usng the straightdine method over the ostimaled ety hwes of the
sty Dorated fumiire and equipmeont are reconded o far valkue s of B dite of gt The costs of repairs
nd manienance ae expensod in ha perad ncurred

Nusrber
of Yoory

Viekacion 5

ncome Taxes - The Organization s a nongroft Organizaton qualiyng under Sectcn S01(cKd) of he
Imerral Revenue Code and, acoordingly, appicabtie New York Stste biw. No provision for federd o state
OO0 tees IS reguired

The Organaation folows the Bccouning OuRdencs 5r UNCaran NoOMe 1 POSRions, which clarfics e
Mcoeniing and recognition for tax postions talken Of expecing ¥ Bo tiken n B Ncome tax retums. The
Organaaton recopnes T tix tansfts Som uncertam tax postions onfy if £ s more Fely han not Tt & W
PONtcn Wil Do usianed 00 examinaton Dy the ldng autdndes. baasd on he echncal ments of the
poson



INDEGO AFRICA PROJECT
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012

NOTE 1 - NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLXCIES: (Continued)

Management has Setermined et Pave e PO UECOgNIZEd Six Denofts Dat wil signficantly ncrease of

docreasn over e nesdt teeive Monits, Nor has the Crganation ncursed any Merest o penalties roated 1

POOMe T expense duing Mo yoir ended Decambar 31, 2013 Generally, i a0condance with the stattes of

Wh&wmumwmbmuwbmmvmm
’

Doferrod Revenue - The Organzation recognizes revenus o the perod n which the selated program or
8ChVRy B performed. Accordingly, fees secaived i the upcoming yeor are defened witk The progaam o
DOy COMeancas.

mmam-mwamumem
Services fawve beon summarized on @ uncional basis on e stalerment of actvities. Acoondingly. Corsan
conts have been alocatod among the progrms And Supporing services bonefted

Date of Management’s Roview - In preparing he feascisl stalements. the Onganization has evaluaned
events and Yansacticns ke potential recogation or deciosure Twough Octoter | 2014, e date the
francad stslernents were avadabie 10 be ssued.

Roclassifications - Certain rectassfications have boen made 0 he Docember 31 2012 fnancisl statement
presentation 10 comespond 10 the cument yesr's format Tosal equty and net ncome are unchanged due 1
thasa reclasafications

NOTE 2« INVESTMENTS:

The lolowing & a summary of vestrest securos o Decamber 31, none of which are held for vading
Pofpineds

Amorized _ Usregled Fow Market
~Com = Gasse  losses. . Viw
Common siocks - - - Rl b
402
Amorioed Fasr Markal
~Lo. Cana.  losms Vike
Conmmen saocks 60 049 - .00

NOTE 3 - PROPERTY AND EQUIPMENT:
Property 3nd equipment are stied ot cost o ¥ scquied By o, Sur market value a5 of e date of e ot

—lNpprler 31,

203 202
Vafucies 7 s1ase7
Less  Accurmutned deprocanon 4178 et

s 4 12534

Doprecation axparae for the years onded Decomber 31, 2013 and 2012 was $2.785 aod $1.950
respoctvely

9



INDEGO AFRICA PROJECT
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012

NOTE 4 - LEASE COMMITMENT:

I Septemter 2012, e Ompanizaton ontered Nk & laise ¢ office space located n g, Rwanda The
base cals for monthly payrments of spprodmately $1, 760 Prough Decernber 31, 2013, In Decassber 2013,
he Crgancaton leased new oMice space through December 2014 for $1,400 por month. Puture mnkmem
anrul lease payments are as ioliows

Your Ended Decanber 31,
2014 $18.800
NOTE & - SUBLEASE AGREEMENT:
Effoctve Septercber 21, 2012, the Organzation enfored N0 @ subloase renas of office pete

mhmmmmﬂhmwmd #vough Decermber 31,

The Suture minimum rental Come N he subleaso shal Sa
2014 L3R

NOTE 6 -~ CONCENTRATIONS OF CREDIT RISK:

Financal nstruments which potentially subject the Osgamization 10 sigrficant concentrations of crodt risk
consit prncipally of cash. The Organization mairtans cash balanoes in varous financial nsttutions locaied
wihn e regon. The Orpanization’s policy & designed 10 limit epasare 1o any one inethution. and &
PeriTs parode evalustons of T telatve crecht standing of Hese MNancial NSILLIONS that e considered
= the Qegnization’s rvestment strategy. Al Bimes, cash balances maly excoed rured kmts.

NOTE 7 - FAIR VALUE MEASUREMENT:

Censrally accapted accopning principles define farr value, establish a framework L measuring e vilue
a0 estabiinh o far valve Nerarchy that pricnizes the Nguts 10 vakation chaigues Fair value Is he price
hat would be recenved 10 Sel an Sadet o pand 10 Yansier 0 Nabilty In an ondecly ransacion Detween market
PABORAnts 8l the measurement dale. A far value MEASUNEMON! BSSUMes Nl the sdacton & sl (e
osset o ransfor he labdlty oocurs iIn the principal market for the asset or kabdty or, n the absence of a
pAncpal maned the most advantageous markot Valuarion lechniques 1hat are consisient with e market,
ncome or Cost approach are usod 10 measwre far valua.

The far vidue Merarchy priorizes the nputs 10 valuaSon techniques used 10 Medure e vakue o De
Showng theee troad levels:

o Level 1 nputs are quoted proes (unadusted) in active markets for denocal assets or
fabitons the Organaaton has the abity 1o access

o Laved 2 nputs e rpus (OBer than quoted pnces mcluded n vl 1) Bt e
cbservable fr he asset o kabiity, ether drecty o Indrecly

o Levet 3 nguts s enchserable nputs for e asset or ity and refy on
Panagement S OWT JSSUMPBONS 3DOUL e ASSUMESONS Tt Mirke! PEtCRANSS wouk]
CSe N prCing e Skt o labity. (The uncbsorvabie nputs should be developed
Sosed on the best wformason avallabie in he Croumatsnces aed may nclude e

Quganzation's cwn data )

10



INDEGO AFRICA PROJECT
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012

NOTE 7 - FAIR VALUE MEASUREMENT: (Cominued)

The following tables prosent the Omani2ason's far value Nerdechy iy Hhose assets messured o falr valve
0N 2 recusing basis

Cuotod Prices in Cther Sgrdicant
Active NMarkots for Otservable  Uncbservable
Far Idartcal Assets nguts Inguss
December 31, 2013 /T — VR ) — (L 2) (vt 1)
Total common stocks - — - = b I— F—
December 31, 2012
Total common stocks $0.200 s0.209 S s R

1"



